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Global economy continues to improve




Global MacroScore edged up in March, to its highest level since 2006
Improvement so far this year driven by better hard data
Strong cyclical development to offset for minor impact from US-China trade frictions

Business cycle strengthening further, driven by hard data
Our MacroScore for the global economy edged up by 0.02 points to 0.69 in March. The rise is less pronounced
than in previous months, but that should be expected. The index is at its highest since May 2006, and since we
started making the index in 2002 we only have five observations that are higher. With that said, we do not
anticipate that the growth pace for the global economy is converging to pre-crisis levels. In 2006-07 global GDP
growth averaged at 5.5%, nearly 2 percentage points above our expectation for 2018. The difference, of course,
is that potential growth has slowed, in part due to changing demographics and more importantly because of
weaker productivity growth. The cyclical development however, which is captured by our MacroScore, is at an 11year high.
The improvement in 2018 has been driven by a rise in hard data, while soft data seem to have stabilized at a high
level. The hard data are still nowhere near the soft data, but the index that is capturing the former is now at its
highest since 2010. By country, the euro area and the US have seen the most positive development this year, but
we are also encouraged by the recent development in Sweden.
Potential trade frictions to have minor impact on activity growth
With the cyclical momentum gaining further traction we believe that increased trade frictions between the US and
China are manageable. Of course, should the US proceed with its suggested tariffs on Chinese imports and if
China retaliates with measures of similar magnitude, both economies will take a hit on economic growth. The
impact, however, is expected to be relatively small, as neither economy is very export dependent. Granted,
exports account for about one fifth of GDP in China, but nearly 40 of that is processing exports which has less
impact on activity growth than ordinary exports.
With the cyclical development strong enough to offset for the negative impact of modest trade-frictions between
the US and China, we also believe that the recent sell-off in the equity market is somewhat overdone. To be clear,
the recent stock market rout is due to a combination of factors, such as a troubled tech sector and tighter USD
liquidity, but fears of a global trade war appear to be the most important trigger for last week’s decline.
Positive outlook for global growth
All in all, we maintain a positive view on the global economy, and see above-trend growth rates in all major
economies at the moment. We are particularly encouraged by the improvement in hard data so far this year.
Looking ahead we see recent trade frictions between the US and China as a clear downside risk to economic
growth. Still, with the cyclical development at its strongest since 2006 we believe that the risks are manageable
and that the impact on activity growth will be minor. If anything, this also indicate that recent market reactions are
somewhat overdone.
Ole A. Kjennerud
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MacroScore for the global economy:
DNB MacroScore - Global

DNB MacroScore - Global
Weighted Index, by sector
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MacroScore for individual countries:
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About the MacroScore:
The MacroScore is a weighted index based on economic data from the eight economies on which we
devote the bulk of our analytical resources. These are USA, China, the euro area, Japan, UK, Sweden
and Norway. The data represent eight categories, of which four are related to the household sector
and four are related to the corporate sector. The household sector categories are consumer
confidence, consumer demand, the housing market and the labour market. The corporate sector
categories are business confidence, production, orders and exports.
Each category is covered by a broad range of economic data. Both stationary and non-stationary
variables are represented. The former are scored based on their growth rate relative to trend, while
the latter are scored based on how much they deviate from their long-term averages. The categories
are scored from -2 to +2, with 0 being a neutral score. However, the score is not done mechanically.
For instance, if we judge that trend growth in a country has slowed over time, a score of 0 is consistent
with a slower pace of growth now than before.
Illustration of non-stationary variables:

Illustration of stationary variables:
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For simplicity, each category is weighted equally in the country-specific MacroScore, while each
country is GDP-weighted in the global MacroScore.
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IMPORTANT/DISCLAIMER
This note (the “Note”) must be seen as marketing material and not as an investment recommendation within the meaning of
the Norwegian Securities Trading Act of 2007 paragraph 3-10 and the Norwegian Securities Trading Regulation 2007/06/29
no. 876. The Note has been prepared by DNB Markets, a division of DNB Bank ASA, a Norwegian bank organized under the
laws of the Kingdom of Norway (the “Bank”), for information purposes only. The Note shall not be used for any unlawful or
unauthorized purposes. The Bank, its affiliates, and any third-party providers, as well as their directors, officers, shareholders,
employees or agents (individually, each a “DNB Party”; collectively, “DNB Parties”) do not guarantee the accuracy,
completeness, timeliness or availability of the Note. DNB Parties are not responsible for any errors or omissions, regardless of
the cause, nor for the results obtained from the use of the Note, nor for the security or maintenance of any data input by the
user. The Note is provided on an “as is” basis. DNB PARTIES DISCLAIM ANY AND ALL EXPRESS OR IMPLIED
WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A
PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE NOTE’S
FUNCTIONING WILL BE UNINTERRUPTED OR THAT THE NOTE WILL OPERATE WITH ANY SOFTWARE OR
HARDWARE CONFIGURATION. In no event shall DNB Parties be liable to any party for any direct, indirect, incidental,
exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including,
without limitation, lost income or lost profits and opportunity costs) in connection with any use of the Note, even if advised of
the possibility of such damages. Any opinions expressed herein reflect the Bank’s judgment at the time the Note was prepared
and DNB Parties assume no obligation to update the Note in any form or format. The Note should not be relied on and is not a
substitute for the skill, judgment and experience of the user, its management, employees, advisors and/or clients when making
investment and other business decisions. No DNB Party is acting as fiduciary or investment advisor in connection with the
dissemination of the Note. While the Note is based on information obtained from public sources that the Bank believes to be
reliable, no DNB Party has performed an audit of, nor accepts any duty of due diligence or independent verification of, any
information it receives. Confidentiality rules and internal rules restrict the exchange of information between different parts of
the Bank and this may prevent employees of DNB Markets who are preparing the Note from utilizing or being aware of
information available in DNB Markets/the Bank that may be relevant to the recipients of the Note.
The Note is not an offer to buy or sell any security or other financial instrument or to participate in any investment strategy.
Distribution of material like the Note is in certain jurisdictions restricted by law. Persons in possession of the Note should seek
further guidance regarding such restrictions before distributing the Note.
The Note is for clients only, and not for publication, and has been prepared for information purposes only by DNB Markets - a
division of DNB Bank ASA registered in Norway with registration number NO 984 851 006 (the Register of Business
Enterprises) under supervision of the Financial Supervisory Authority of Norway (Finanstilsynet), the Monetary Authority of
Singapore, and on a limited basis by the Financial Conduct Authority and the Prudential Regulation Authority of the UK, and
the Financial Supervisory Authority of Sweden. Details about the extent of our regulation by local authorities outside Norway
are available from us on request. Information about DNB Markets can be found at www.dnb.no/markets.

Additional information for clients in Singapore
The Note has been distributed by the Singapore Branch of DNB Bank ASA. It is intended for general circulation and does not
take into account the specific investment objectives, financial situation or particular needs of any particular person. You should
seek advice from a financial adviser regarding the suitability of any product referred to in the Note, taking into account your
specific financial objectives, financial situation or particular needs before making a commitment to purchase any such product.
You have received a copy of the Note because you have been classified either as an accredited investor, an expert investor or
as an institutional investor, as these terms have been defined under Singapore’s Financial Advisers Act (Cap. 110) (“FAA”)
and/or the Financial Advisers Regulations (“FAR”). The Singapore Branch of DNB Bank ASA is a financial adviser exempt
from licensing under the FAA but is otherwise subject to the legal requirements of the FAA and of the FAR. By virtue of your
status as an accredited investor or as an expert investor, the Singapore Branch of DNB Bank ASA is, in respect of certain of
its dealings with you or services rendered to you, exempt from having to comply with certain regulatory requirements of the
FAA and FAR, including without limitation, sections 25, 27 and 36 of the FAA. Section 25 of the FAA requires a financial
adviser to disclose material information concerning designated investment products which are recommended by the financial
adviser to you as the client. Section 27 of the FAA requires a financial adviser to have a reasonable basis for making
investment recommendations to you as the client. Section 36 of the FAA requires a financial adviser to include, within any
circular or written communications in which he makes recommendations concerning securities, a statement of the nature of
any interest which the financial adviser (and any person connected or associated with the financial adviser) might have in the
securities.
Please contact the Singapore Branch of DNB Bank ASA at +65 6212 6144 in respect of any matters arising from, or in
connection with, the Note.
The Note is intended for and is to be circulated only to persons who are classified as an accredited investor, an expert investor
or an institutional investor. If you are not an accredited investor, an expert investor or an institutional investor, please contact
the Singapore Branch of DNB Bank ASA at +65 6212 6144.
We, the DNB group, our associates, officers and/or employees may have interests in any products referred to in the Note by
acting in various roles including as distributor, holder of principal positions, adviser or lender. We, the DNB group, our
associates, officers and/or employees may receive fees, brokerage or commissions for acting in those capacities. In addition,
we, the DNB group, our associates, officers and/or employees may buy or sell products as principal or agent and may effect
transactions which are not consistent with the information set out in the Note.

Additional Information, including for Recipients in the United States:
The Note does not constitute an offer to sell or buy a security and does not include information, opinions, or
recommendations with respect to securities of an issuer or an analysis of a security or an issuer.
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